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September 2013 
 
 
Members of the Rhode Island Public Finance Management Board 

 
Mr. Richard Licht, Director of Administration, State of Rhode Island 
The Honorable A. Ralph Mollis, Secretary of State, State of Rhode Island 
Mr. W. Lincoln Mossop, Jr., Public Member 
Mr. Robert A. Mancini, Public Member 
Mr. Edward F. Yazbak, Public Member 
Mr. Steven Filippi, Public Member 
Mr. Thomas M. Bruce, III, Public Member 

 
Dear Members of the Board: 
 
I hereby submit the fiscal year 2012 Debt Management Report for the State of Rhode 
Island and Providence Plantations (the “State” or “Rhode Island”).  This report once 
again demonstrates the importance of the State’s debt management efforts to maintain 
and improve the State’s credit worthiness and access to the capital markets. When the 
State is viewed positively, it has an easier time accessing the bond markets for money to 
build schools and other important infrastructure. Investor confidence was evident in the 
two successful bond offerings in 2012. A bond refinancing saved the State over $7 
million and the second sale generated the lowest cost of capital in Rhode Island history. 
 
In recent years, debt management has been a top priority of the State resulting in 
significant improvement in several long-term debt trends.  As recently as 2001, Rhode 
Island’s debt burden was the 7th highest nationally according to Moody’s Investors 
Service.  The 2012 Moody’s State Debt Medians show that Rhode Island’s ranking has 
dropped to 10th for debt per capita and 13th for debt as a percentage of personal income. 
 
Net tax supported debt totaled $1.87 billion at the close of FY 2012 and current Budget 
Office forecasts project the State’s debt level to decrease slightly to $1.68 billion by FY 
2017. 
  
A major responsibility of the Treasurer’s Office and the PFMB is to monitor State debt 
ratios and to preserve and enhance Rhode Island’s credit ratings and presence in the 
financial markets.  Maintenance of prudent debt ratios and securing positive ratings from 
the credit rating agencies will allow Rhode Island to obtain financing at the lowest 
possible interest rates.  To maintain its credit ratings at an appropriate level, the State 
must continue to make fiscal responsibility a top priority. 
 
The State has taken additional steps to strengthen its credit profile.  For example, the 
establishments of the Office of Management and Budget (OMB), reduction in the State's 



 

 

reliance on one-time budget measures and improvement in the budget's structural balance 
have positioned Rhode Island for stronger financial performance. 
 
Rhode Island’s fiscal situation was characterized as “strained” by the three major credit 
rating agencies prior to and during the national recession.  The economic downturn and 
the global financial crisis had a serious impact on the financial flexibility of all the states 
for several fiscal years. 
 
The State’s credit rating agencies highly scrutinized budgetary decisions during this 
challenging time.  Maintenance of the State’s “Double A” category ratings is more 
important now than ever before, as credit spreads reached their widest levels in decades 
in 2008 and have remained above historical levels.  The ability to access the capital 
markets has at times been a challenge for the State as well as municipal issuers.  Investor 
Relations has become increasingly important for the State as investors conduct their own 
credit analysis and seek the opportunity to ask questions about the State’s debt profile.  
The Office of the General Treasurer has hosted investor and broker/advisor meetings in 
Providence and Boston and launched the State’s first investor relations portal during 
2012. 
 
According to State Budget Office projections, it appears that the ratio of debt service to 
revenues will remain within the PFMB’s guideline of 7.5%.  However, the economic 
climate of the past several fiscal years has resulted in anemic revenue growth.  Since the 
State must continue to issue debt to fund its capital needs, the increased debt service is a 
growing percentage of the revenue base.  At this time, we do not recommend revision of 
the guideline, but careful monitoring as noted above.  
 
 
Sincerely, 
 

 
 
Gina M. Raimondo 
General Treasurer












































































































